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Overview of RSPO Certified Palm Oil
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CSPO Supply (MT) by Country
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The Current Volumes
CSPO & CSPK Supply (MT)
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Sime Darby - Supplies
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We have a total of 620,014ha of planted .
... and we have downstream operations

In multiple locations globally
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Sime Darby - RSPO Certification Journey

Sept ‘14

Total No. Mills (upstream) 59
Total No. Mills Certified 58
10/11 Total CSPO! Production (Million MT) 2.36
54 SOUs Total CSPK2 Production (Million MT) 0.54
50 SOUs
09/10 23 SOUs Smallholders
Total area Certified (Ha) 16,639
08/09 10 SOUs Total FFB Production Capacity (MT) 347,749
Total No. Strategic Business Units (downstream) 13
= Sime Darby Plantation is a founding member of the RSPO since its inception in 2004. Total No. Strategic Business Units SCCS? Certified 9
= Sime Darby Plantations received its first RSPO Certification in October 2008 and to-
0 . . . ) 0
:jage 100% osfc())tjr I\r/llalayzlan Stratt_(]?_g:;: O%er,?htmg Units (SOU) nguablcmt 36/0 %f our 98% of Strategic Operating 87% of annual CPO production
ndonesian s have been certified and the remaining one already undergone Units RSPO Gertified capacity RSPO certified
the RSPO Assessment process.
= To-date, 97% of our Plantations of over 0.62 million ha have been RSPO Certified, 70 % of Refineries RSPO SCCS
making us the largest CSPO Producer in the world, contributing about 20% of certified

Certified Sustainable Palm Oil (CSPO) to the world’s annual CSPO Production.

We are the largest producer of certified sustainable palm oil. We have one remaining SOUs that are in the process of being

certified by the RSPO



Sime Darby - Vertically Integrated and Fully
Segregated Supply Lines
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Fully Segregated 55,000 tonnes 300,000 tonnes
CSPO Supply Capacity per annum per annum

Total capacity of 355,000 tonnes per annum
of fully segregated CSPO

We have established two fully segregated certified sustainable supply lines between selected operations



Sime Darby - Sustainable Practices

e Zero burning replanting technique

¢ Soil management & conservation

e Integrated Pest Management (IPM)

e Biodiversity conservation

e Land use and management with EIA content management
e Stringent safety and health programme

e Social impact assessment to protect surrounding communities
e Palm oil mill effluent (POME) treatment

e Optimum utilization of oil mill by-products

e Methane abatement through composting

e Water and moisture

Beneficial Plants

) Riowe
Integrated Pest Optimum utilization of Zero burning
Management (IPM) oil mill by-products replanting
technique

Mangrove rehabilitation



Read more in our Annual Report and Plantation Division
Sustainability Report

ANNUAL REPORT 2014 - i

SUSTAINABILITY REPORT 2014

Sime Darby Berhad Sime Darby Plantation
Annual Report 2014 Sustainability Report 2014

For more information, go to www.simedarby.com




Purchase Commitments of Sustainable Palm oll

c? COLGATE-PALMOLIVE COMPANY

%F%alm Oil brought will be traceable to known sources by end 2014 (Nov 12, 2013)

nda erdam/Medan — Unilever today announced a significant move in its journey to accelerate market transformation towards sustainable palm oil,
iAgjthat by the end of 2014, all of the palm oil Unilever buys globally will be traceable to known sources..

E (Source: Unilever website)

Usallons

Nestle committed to traceable sustainable palm oil to ensure no-deforestation (Oct 30, 2012)

“.. Progress
*  Since our work on traceability begun in 2010 we have

* By September 2012, 40% of our volume can be trac
By September 2012, about 13% of our volume is tr

end 2 W WI|| achleve a total of 80% RSPO
Iﬁved 100% sourcing 0

gaged with suppliers responsible for 90% of our palm oil volume.
st to the mill in the country of origin.
ertified oil.
il (including an estimated 67% in the form of GreenPalm certificates)
ied sustainable palm oil, two years ahead of our public commitment...”
(Source: Nestle website)
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DANONE

More and more organizations have publicly announced commitments around purchasing sustainable palm oil




The CSPO Volumes

CSPO Supply vs. Sales
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m— Supply Yeaémes sales through SG, MB and B&C)
Year 2008 2009 2010 2011 2012 2013 2014
Supply (mt) 163,364 1,357,511 2,773,567 4,798,512 6,724,236 8,735,843 8,077,724
Sales (mt) 4,452 343,857 1,281,134 2,490,526 3,479,415 4,513,273 3,774,650

(Source: RSPO website)

There has been an increase in supply and sales of certified products since the certification program was launched




CSPO Uptake
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(Source: RSPO website)

Note:

1) Supply & Sales data for 2014 are as of
September 2014

2) Supply = actual volume of CSPO
produced

3) Sales = Total CSPO Sales (includes
sales through SG, MB and B&C)

However, the current uptake is about 50 % of the CSPO supply available in the market



Increasing demand for Physical Certified Oils

CSPO Sales (SG & MB vs. B&C)
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2008 2009 2010 2011 2012 2013 2014 2) Supply = actual volume of CSPO
Year produced
3) Sales = Total CSPO Sales (includes sales
® CSPO Sales through SG, MB  mCSPO Sales through B&C through SG, MB and B&C)

(Source: RSPO website)

Shift of market demand to MB / Segregated CSPO




The Definitions of Sustainability
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Traceability

* Mill name « Date
* Order number * Quantity

» Bulking facility name * Bulk tank number

e Order number * Date

Plantation Estate « Security Seal number * Quantity

* Refinery name » Ship details
* Order number » Date
* Port details * Quantity

Oil Mill

+ Client name » Date
* Order number * Quantity

Bulking Facilities

\J

Refinery

\J Client
\J

The RSPO Assured System has the capability to track and monitor crude and processed palm oil flows




The Supply Chain
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Supply chain challenges

* FFB processing at Mill level
* It is not feasible to separate these different supplies due to logistics
restraints

« Bulking and Storage
« Being liquid commodity the oil from many mills is collected , transported in
Tankers , commingled and stored at the Port before it attains the feasible
size for shipment

Seller FOB

‘ﬁ

G & m—p

Public Berth (Designated Port) @




Supply chain challenges

« Shipments
« Segregation of Sustainable oil requires separate tanks and lines

throughout the supply chain .There are issues to accommodate
these cargo sizes and avoid commingling

« Tank facilities at the destination ports does not address these
logistics constraints

» Cargo has to be segregated at
the ship tanks

- Space segregation to meet the '
cargo size
- Stowage plans e

Pipelines




Supply chain challenges

« Destination Refining

* Itis a challenge to maintain segregation through to the end user.
Refineries generally need big volumes to achieve economies of
scale and a fairly continuous supply of similar grades of oils to
ensure uninterrupted refinery operations .

« The supply chain becomes complicated at the refinery stage
because of the numerous fractions. Most of the demand for
certified sustainable palm oil (CSPO) comes from Europe, but this
IS mainly for palm stearin. Challenge is to find a market for the
other fractions




Demand & Supply — What will make it grow

Demand

* Increased Demand from Leading
Multinationals

 Commitments for Sustainable Physical
oil shipments

e Consumer awareness

* Increased off take from Developing
Economies

Supply

To move towards 100 % Sustainability
Targets

Develop Small Holders and growers
Sustainable practice will generate benefits of
higher efficiency , better relationship and
corporate image

Sustainability as a norm
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